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is concerned the levy of a tobacco tax may not be of benefit to it ? It may be to the United Provinces and Madras, where tobacco is grown, and who will want a large part of it for themselves ?—This is not suggested as a provincial tax, but if it becomes an All-India tax the Government of India could use it to reduce their deficit.
 28.	It is a small tax ?—It might be a very large
thing as a central tax.
 29.	The Chairman :   Let me see if I understand it
right, for if I do I think Sir Hari Singh Gour will
agree.    I   understand  this' part  of  your  financial
proposals is constructed on this plan : you first of all
point out the reason why, as you think, the Bombay
Government   at   present   is   not   getting   sufficient
financial resources.    You suggest you should get a
fraction of the income-tax of Imperial India,  but
you recognise, like a sensible man, that if you get
that and it is taken from the Centre something will
have to be done to make up the deficit of the Govern
ment of India.    Then I understand you point out
there are one or two possible ways in which that
might be done, and you mention the tobacco duty
as a possible way ?—That is exactly the point.
 30.	You do not propose a tobacco duty to raise
revenue for Bombay, but if Bombay gets a fraction
of the income-tax it has to be taken from somebody
else, namely, the Government of India.     *      *      *
Sir Hari Singh Gour: The question I wish to ask is this. If we compare the receipts from customs, income-tax and super-tax, we find that during the last years the customs has increased from 17 to 50 crores.
Sir Arthur Froom :   How many years ?
34.	Sir Hari Singh Gour : Ten years.    Income-tax
from 8 to 12, super-tax from 3 to 4.    The question
I wish to put to you is this.    You are aware of the
fact  that  this  sudden  increase  in  the income-tax
and the customs was due to the annually recurring
deficits in the central revenue after the war, and in
consequence   of  these   repeated   deficits  additional
emergency legislation had to be resorted to for the
purpose of increasing the customs duty ?—I am not
acquainted with the details of the increase of customs
duty.    I would rather not answer that question.
35.	Can you  be  quite  sure  that these sudden
increases in the customs and income-tax duties would
not be revised and reduced so as to bring them
into, the normal state as it existed before the war,
in- which case, instead of there being a surplus for
the provinces to make a raid upon, there would be
again a deficit in the central revenue ?—I do not
observe any sudden increase in the revenue from
income-tax.  It seems to me to have gone up steadily;
in fact, it has come down in the last few years.
 36	Shall we begin with customs ?—In the case
of customs, I admit there has been a vast increase,
and I am prepared to admit, as Sir Arthur Froom
told us yesterday, that the Government of India will
probably have to reduce the rates to some extent.
 37	If .they reduced those rates, would there be
any room for	?—I am quite unable to tell you
what part of the increase is due to normal increase of trade  and what part of it is due to the increase in the rates.    I should like that to be worked out before I could answer such a question as you have
^^Consequently, you are not in a position to state that the Central revenue is able to bear the additional cost that will be thrown upon them if in a resettlement Bombay and the other provinces receive more than their proper share—what they receive now ?—We have not asked for more than our proper share. We liave given our opinion that the normal growth of customs revenue, based on the figures which you have been good enough to quote just now, will help to reduce the deficit in future
vears    Apart from any small reductions	
39." Provided these rates are standardised ?--Even providing for certain reductions where certain trades
 may be hit, we are still of opinion that the normal growth of customs will increase the revenue from customs duties.
 40.	The Taxation Committee say, in paragraph 41,
on page 450, " Some of the duties that are not pro-
" tective in intention are protective in operation."
That is in the Summary of the Committee's Con
clusions ?—Yes.
 41.	Consequently the duties  that  are  protective
in operation will certainly have to be revised unless
\ve are prepared to protect them for the sake of
protection and on the recommendation of the Tariff
Board ?—That is a question of policy on which I
am not prepared to give an opinion.
 42.	Would you please tell me what is the real
percentage  of  land  revenue  which  your  province
received and receives as compared with the other
provinces ?—I do not understand the question.
 43.	The   percentage   of   land   revenue   to   total
revenue ?—Speaking from memory, our total revenue
is a little over 14 crores, and our land revenue is
a little under 5 crores.    It is about 30 per cent.
 44.	Shall we say about one-third ?—Nearly one-
third, not quite.
48- Dr. Ambeakw. In your proposal that you should get a certain part of the income-tax, are you very particular that the different provinces should get the same share in the income-tax, or are you merely using the income-tax as a balancing factor, so that different provinces may get a different share ? Are you very particular in the scheme you recommended that every province must get the same share of the income-tax ?—I do not think that is an essential part of it.
 49.	You are using it merely as a balancing force ?
—I do not know quite what yon mean by that.
 50.	I mean in the recommendation part of it ?—
You mean when we recommend that all other pro
vinces should get it, it is a balancing factor as far
as they are concerned ?
61. Some other provinces might find a better balancing force than income-tax. I mean, you are not particular that the thing should be uniform all round ? That is what I am asking. Is uniformity an essential part of your scheme ?—No, I do not think it is, though as a scheme of taxation I should be in favour of uniformity.
 52.	But is it not an essential part of your scheme ?
—No.
 53.	Some other source of revenue might suit some
other province better as a balancing force ?—Assum
ing that the division of income-tax were going to
be made by means of a rate, I do not think it is
essential that the rate should be the same in every
province.
 54.	Then  do not you  think  that  the  Bombay
Presidency is entitled to claim something from the
Government of India for the inequities of the Meston
Settlement ?    I will give you one instance.    Take
for instance, the interest charges.    We are paying
our interest charges at present out of loans.    We
cannot pay them out of our revenues;   that is so,
is it not ?—That is not the reason we are not paying
them.    That is the fact, but the reasons are different
55.	I put it to you that if the estimates made by
the Meston Committee had come true, we should
have been able to pay interest out of our revenues ?
	I d0 not think that is altogether relevant.    The
reason why we are making no attempt in certain instances to pay interest from revenue is that the circumstances are altogether peculiar.    We expect, within  a  reasonable period,   to  get  back   capital receipts which will pay off the capital borrowed,, together with interest, without the interest payments becoming a burden on the province at all.    Those circumstances are rather peculiar, and I think they would justify us in any circumstances in borrowing the  interest.    For instance,   I   will  give  you  the instance of the Sukkur Barrage.
66. My point is this.    If the estimates made by

